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Market Overview 

In our previous “Weekly Overview” we mentioned clearly that the market was weak and sellers were getting much more aggressive than 

before. Our expectation of a temporary rise before the break of 15,000 however did not take place and the next decline was very sharp and 

panicked all market participants who had to dump their shares with very low prices losing most (if not all) of their money. Retail investors 

were heavily margined, despite our clear advise to get rid of margined positions, and this was the main reason of their huge losses. Those 

who took our advice and used minimum or no margin, were the ones who were saved by this decline, even if they did not trigger their stops.  

Thursday was an important session as it witnessed strong volatility; the market began to rise in the beginning of the session, reaching 

1,375, then a sudden and terrible panic occurred, which led the Hermes Last Index near 1,300, before the final rebound which took the in-

dex back to where it opened near 1,350. 

Yesterday’s session is called a high wave candle, where it has a 

long upper shadow and a long lower shadow; this means that it 

witnessed a strong rise and a strong decline but closed near its 

open at around the middle of the range; this is why the low and 

high of the session are far away from the open and close. Such 

a candle tells us that after a big decline, and such high volatility 

and high volume, there was a violent change in hands which 

should lead to a reversal of the previous move.  

The confirmation of this reversal will be a break above the high 

of this high wave candle that lies at 1,375 on the Hermes Last 

Index. A break above this level will lead to a significant rise that 

might surprisingly be significant and even stronger than what we 

are actually expecting.  

The chart on the right is a 5-minutes chart of the Hermes Last 

Index; as we can see, the market rose until noon, then, every-

thing blackened in the middle of the day; the decline shocked all 

market participants as it looked like it will never end. Then the 

market began to rise in the last hour of the session, closing back 

above the middle of the range. Such a high volatile day with 

extreme emotions is an important sign of a market reversal. The 

next rebound is expected to be significant. 

Continuation of our analysis 
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3 Individual Stocks Of Interest 

TMGH 

TMGH, should be one of the stocks that should be followed 

closely in case the market rebounds from current levels. The 

ability of the stock to maintain itself despite the terrible market 

decline is a positive sign. 

A break above 10.85 will trigger a buy signal. Our target will be 

set at around 12. We can look first at 11.75 as a minimum 

target. 

We believe that TMGH can break its peak that lies at 10.85 

today. This will trigger a short-term buy signal. 

The weekly chart of ESRS shows that the stock broke below 

its major support that lies at 24 and closed the week slightly 

below it. We might see a rebound that can break back above 

24. Such a rebound will probably be temporary, if it occurs, 

and it can lead ESRS to 26-27. The following decline, howev-

er, will lead the stock to break its bottom once again with lower 

targets. 

For now, we are searching for a temporary rebound. 

ESRS 

HRHO 
The weekly chart of HRHO is very significant as the stock wit-

nessed a “Bullish” week. This is an important sign for the stock 

and also the market, given the fact that HRHO is one of the 

high weights stocks in our market.  

As we can see from the chart, the stock witnessed a strong 

weekly hammer formation which should be considered as a 

bullish formation. Based on this important hammer, the stock 

should reach a minimum target of 19. A break above this level 

will lead HRHO to 21-21.5. We can expect such rise, especial-

ly if volumes increase during the coming rebound. 

 



3 EGX 30 Outperformers 

Top index weights (3% and above) 

Mid Weights (above 1.5%) 

Smallest Weights (below 1.5%) 

We changed our base date to be August 1. 

Outperforming stocks are still the same; ABUK, AMOC, 

EKHO, COMI, TMGH, and HRHO. These stocks are ex-

pected to witness a significant rebound. As for the rest, we do 

not recommend stepping in based on relative performance 

analysis.  

We have seen last week how ABUK, COMI, and TMGH were 

able to resist the market panic; their resilience to this market 

decline should be considered as a positive sign for the next 

market rise. 

All stocks in this category are underperforming the EGX 30 

with the exception of QNBA which is an illiquid stock and 

JUFO, which is above the EGX 30 curve but also looking 

down. The rest look bad, even CCAP which witnessed a signif-

icant deterioration in its relative performance curve for the first 

time since a long time ago. 

If we compare these stocks with the first category, we would 

go with the high weights, as they are clearly outperforming the 

rest of the stocks. Thus, our recommendation is to trade the 

first category of stocks. 

Almost all of the smallest weight stocks are clearly under-

performing the EGX 30, which confirms our view to remain 

with blue chips nowadays.  

Thus, our recommendation is clear, if we want to trade let 

us trade blue chips only. Those who want to trade under-

performers because of their low price should be aware and 

should place clear stops and clear upward targets. 

Only EGTS and EFID are trading above the EGX 30 curve. 

EGTS is declining despite being above the EGX 30 curve. 

ACGC is also moving close to the EGX relative perfor-

mance curve. The rest are underperforming. 
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Disclaimer 

This report has been prepared according to the general data available for public, in accordance with the professional standards applied in that career 

to the best knowledge of the reporter. The recommendations mentioned are a guiding tool representing a professional opinion, and not granting any 

profits, consequently it is not obligatory for our valued customers and investors. Pioneers Securities©, Egypt shall not be liable for any direct, indirect, 

incidental, or consequential damages, including limitation losses, lost revenues, or lost profits that may result from these materials. Republishing this 

report or any of its contents is subject to prior approval; referring to the source is a must. Opinions expressed are subject to change without notice 

and may differ or be contrary to the opinions or recommendations of Pioneers Securities©, Egypt Research or the opinions expressed by other busi-

ness areas or groups of Pioneers Securities©, Egypt as a result of depending solely on the historical technical behavior (price and volume).  
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